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ECONOMIC RESPONSE TO 
CORONAVIRUS CRISIS  

 
Yesterday marked a significant escalation in worldwide panic associated with the Coronavirus. This panic will 
result in disruption of business and government and unavoidable financial suffering, to a large extent 
generated by fear and resultant withdrawal from markets. Some peoples’ livelihoods will be impacted more 
than others. The time frame for this is finite and after that things will return to normal, though that may be 
a new, and in some ways better normal. 
 
The Federal Government responded yesterday by announcing a range of measures aimed at keeping the 
economy moving and enabling businesses to retain staff: 
 
INCREASE TO INSTANT ASSET WRITE OFF – EFFECTIVE FROM YESTERDAY 12th  MARCH UNTIL 30th JUNE 2020 
 Instant asset write-off threshold increased from $30,000 to $150,000 
 Aggregated turnover threshold for access to the write-off increased from $50 million to $500 million until 

30 June 2020. 
 Pending further detail and legislation following is a re-cap on the key features of the write off: 

 
INSTANT ASSET WRITE OFF 

Who qualifies? Entities carrying on a business in the current year 
with “aggregated turnover” less than the relevant 
threshold.  

What assets can I buy? Assets used in a business including vehicles, 
furniture, equipment and software. Building 
improvements including fixtures are not included.  

At what point in time do you qualify for the 
deduction? 

The relevant time is when the asset has been 
acquired and is installed ready for use.  

What are the write-off thresholds? 03/04/2019 – 11/03/2020         $30,000 
12/03/2020 – 30/06/2020        $150,000 

Does it matter if there is some private use of the 
asset? 

No, but any private use must be accounted for, and 
the write off limit relates to total asset cost, not just 
the business use %. Assets such as vehicles to be 
provided to employees or associates under FBT rules 
do not require claims to be apportioned. That is 
covered through an annual FBT adjustment. 

Does the write-off threshold include GST? If registered for GST – No. 
If not registered for GST – Yes 

Do I have to aggregate separate assets that form a 
set?  

No 

If I spend up to the write-off threshold upgrading a 
qualifying asset I already own, does that qualify? 

Yes, if in respect of 1st upgrade and in respect of 
assets previously claimed under the SBE immediate 
write-off rules. 

If I have an existing asset pool and the value falls 
below $150k can I write that off? 

Not clear at this stage. 

If I previously elected out of SBE depreciation can 
that prevent a claim? 

No 
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Comment: It is important to consider the cash flow impacts of taking advantage of this measure. The impact 
of the initial cash outflow for the new investment will be assisted by the deferral of tax (where tax would have 
otherwise been payable). Tax is deferred but not eliminated by the write off. If you have the capacity to invest 
and can benefit from the deferral of tax this is worthwhile to pursue.  
 
More information: 
https://treasury.gov.au/coronavirus/business-investment 
https://treasury.gov.au/sites/default/files/2020-03/Fact_sheet-Support_for_business_investment.pdf 
 
NEW DEPRECIATION INCENTIVE – BACKING BUSINESS INVESTMENT – EFFECTIVE FROM YESTERDAY 
12th  MARCH UNTIL 30th JUNE 2021 
 This is a new measure. It will apply to cases where the $150k instant write off does not apply.  
 Aggregated Turnover threshold for access to the incentive of less than $500 Million. 
 No limit on the value of items purchased.  
 Following is a summary of the key features of the incentive: 

 
BACKING BUSINESS INVESTMENT (BBI) INCENTIVE 

Who qualifies? Businesses with an “aggregated turnover” less than 
$500 million.  

What assets can I buy? Assets used in a business including vehicles, 
furniture, equipment and software. Building 
improvements including fixtures are not included.  

At what point in time do you qualify for the 
deduction? 

The relevant time is when the asset has been 
acquired and is installed ready for use.  

What are the write-offs in Year 1? 50% immediate deduction of the asset’s value + 
normal deprecation on the remaining “depreciated 
value” of the asset under existing deprecation rules 
(including pooling for SBE entities with a turnover of 
less than $10 million) 

What are the write-offs in subsequent years? Normal deprecation on the remaining “depreciated 
value” of the asset under existing deprecation rules. 

 
Comment: This incentive is designed to boost investment in items > $150k likely to be acquired over a longer 
time frame.  
 
More information: 
https://treasury.gov.au/coronavirus/business-investment 
https://treasury.gov.au/sites/default/files/2020-03/Fact_sheet-Support_for_business_investment.pdf 
 

TIP: Taxation Ruling TR 2019/1 contains the Commissioner’s guidelines as to when a company is carrying 
on a business for the purpose of determining whether it is a small business entity.  Based on the 
commentary and examples contained in the ruling, the threshold is very low. For instance, companies 
with single properties or share portfolios would qualify.  For more information refer: 
https://www.ato.gov.au/law/view/document?DocID=TXR/TR20191/NAT/ATO/00001 

 
TAX FREE CASH PAYMENT TO SMALL BUSINESS EMPLOYERS  
 From $2,000 - $25,000 tax free cash payment for eligible businesses.  
 Aggregated turnover threshold of less than $50 million – based on prior year turnover. 
 Payment will be delivered by the ATO as a credit to the business’ activity statement account upon 

lodgement of eligible upcoming activity statements (see below).  Where the credit places the business in 
a refund position, the ATO will pay the refund within 14 days. 

https://treasury.gov.au/coronavirus/business-investment
https://treasury.gov.au/sites/default/files/2020-03/Fact_sheet-Support_for_business_investment.pdf
https://treasury.gov.au/coronavirus/business-investment
https://treasury.gov.au/sites/default/files/2020-03/Fact_sheet-Support_for_business_investment.pdf
https://www.ato.gov.au/law/view/document?DocID=TXR/TR20191/NAT/ATO/00001
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 Businesses that withhold tax on their employee’s salary and wages will receive a payment equal to 50% 
of the amount withheld, up to a maximum payment of $25,000. 

 Businesses that pay salary and wages will receive a minimum payment of $2,000, even if they are not 
required to withhold tax. 

 The minimum payment will be applied to the business’ first activity statement lodgement. 
 Quarterly PAYG withholding lodgers will be eligible to receive the payments for the quarters ending 

March 2020 and June 2020. 
 Monthly PAYG withholding lodgers will be eligible to receive the payments for the March, April, May and 

June 2020 lodgements.  Note, to provide similar treatment to quarterly lodgers, the payment for the 
March 2020 activity statement will be calculated at three times the amount (150%). 

 No payments will be received for subsequent activity statement lodgements once the $25,000 cap is 
reached. 

 
Comment: This is a welcome measure given many employers will face financial pressure to lay off staff. 
Hopefully state and federal governments will now also be prompted to do something about the numerous 
barriers to employment built into industrial relations laws and policy instead of demonising small business as 
has been the case in recent times.  
 
More information: 
https://treasury.gov.au/coronavirus/businesses 
https://treasury.gov.au/sites/default/files/2020-03/Fact_sheet-Assistance_for_businesses.pdf 
 
WAGE SUBSIDY FOR APPRENTICES AND TRAINEES FROM 1st JANUARY 2020 to 30th SEPTEMBER 2020 
 Applies to eligible small businesses employing fewer than 20 full-time employees who retain an 

apprentice or trainee, or, where a small business is not able to retain an apprentice, the subsidy will be 
available to a new employer.  

 50% cash wage subsidy of an apprentice’s or trainee’s wage for 9 months from 1 January 2020 to 30 
September 2020. 

 The apprentice or trainee must have been in-training with a small business as at 1 March 2020. 
 Employers can register for the subsidy from 2 April 2020.  Final claims for payment must be lodged by 31 

December 2020. 
 Employers will be able to access the subsidy after an eligibility assessment is undertaken by an Australian 

Apprenticeship Support Network (AASN) provider. 
 Employers will be reimbursed a maximum of $21,000 per eligible apprentice or trainee ($7,000 per 

quarter). 
 
Comment: Another welcome measure to help employers facing financial pressures to lay off staff.  It seems 
to be aimed at stopping apprentices falling through the cracks.  
 
More information: 
https://treasury.gov.au/coronavirus/businesses 
https://treasury.gov.au/sites/default/files/2020-03/Fact_sheet-Assistance_for_businesses.pdf 
https://www.employment.gov.au/support-apprentices-and-trainees 
https://www.australianapprenticeships.gov.au/node/3939 
 
QUEENSLAND PAYROLL TAX DEFERRRAL 
 On 2nd March 2020 the Queensland government announced a payroll tax relief package for small and 

medium businesses affected by the Coronavirus to defer lodging and paying payroll tax returns until 31 
July 2020. 

 Eligibility – Employers with an annual Australian taxable wages bill of $6.5 million or less who’s “current 
turnover, profit, customers, bookings, retail sales, supply contracts or other factors – compared with 
normal operating conditions – have been directly or indirectly affected by COVID-19”. 

https://treasury.gov.au/coronavirus/businesses
https://treasury.gov.au/sites/default/files/2020-03/Fact_sheet-Assistance_for_businesses.pdf
https://treasury.gov.au/coronavirus/businesses
https://treasury.gov.au/sites/default/files/2020-03/Fact_sheet-Assistance_for_businesses.pdf
https://www.employment.gov.au/support-apprentices-and-trainees
https://www.australianapprenticeships.gov.au/node/3939
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 Employers need to complete an online payroll tax deferral application form: 
https://qldtreasury.syd1.qualtrics.com/jfe/form/SV_9Eu9CxhAOX5dIhf 

 If approved the deferral will begin from the February return (due 9 March 2020) or from the next return 
that is due: 

Return period Normal due date Deferred due date 
February 9 March 2020 3 August 2020 
March 7 April 2020 3 August 2020 
January-March quarter 7 April 2020 3 August 2020 
April 7 May 2020 3 August 2020 
May 8 June 2020 3 August 2020 
2019-20 annual 21 July 2020 3 August 2020 

 Businesses can resume lodging and paying returns at any time if they are no longer affected by 
Coronavirus. 

 The government has also announced that the Office of State Revenue will work with affected businesses 
to create repayment plans for the deferred tax liabilities. 

 
Comment: This came out fairly early in the peace as election PR for unpopular Jacki Trad  It may assist cash 
flow if needed by deferring payments. 
 
More information: 
https://www.business.qld.gov.au/running-business/employing/payroll-tax/lodging/coronavirus-tax-relief 
http://statements.qld.gov.au/Statement/2020/3/2/palaszczuk-government-steps-in-to-help-small-
businesses-affected-by-coronavirus 
 
ATO SUPPORT MEASURES  
The ATO have also announced a range of options to assist business impacted by Coronavirus.  The measures 
include: 
 Deferring by up to four months the payment date of amounts due through the business activity 

statement (including PAYG instalments), income tax assessments, fringe benefits tax assessments and 
excise. 

 Allow businesses on a quarterly reporting cycle to opt into monthly GST reporting in order to get quicker 
access to GST refunds they may be entitled to. 

 Allowing businesses to vary Pay As You Go (PAYG) instalment amounts to zero for the April 2020 quarter. 
Businesses that vary their PAYG instalment to zero can also claim a refund for any instalments made for 
the September 2019 and December 2019 quarters. 

 Remitting any interest and penalties, incurred on or after 23 January 2020, that have been applied to tax 
liabilities. 

 Working with affected businesses to help them pay their existing and ongoing tax liabilities by allowing 
them to enter into low interest payment plans 

 
Note, unlike the bushfire relief measures which applied automatically to particular geographic areas, 
assistance measure for those impacted by the Coronavirus will not be automatically 
implemented.  Businesses will be required to contact the ATO on the Emergency Support Infoline (1800 806 
218) to discuss their situation. 
 
More information: 
https://www.ato.gov.au/Media-centre/Media-releases/Support-measures-to-assist-those-affected-by-
COVID-19/ 
  

https://qldtreasury.syd1.qualtrics.com/jfe/form/SV_9Eu9CxhAOX5dIhf
https://www.business.qld.gov.au/running-business/employing/payroll-tax/lodging/coronavirus-tax-relief
http://statements.qld.gov.au/Statement/2020/3/2/palaszczuk-government-steps-in-to-help-small-businesses-affected-by-coronavirus
http://statements.qld.gov.au/Statement/2020/3/2/palaszczuk-government-steps-in-to-help-small-businesses-affected-by-coronavirus
https://www.ato.gov.au/Media-centre/Media-releases/Support-measures-to-assist-those-affected-by-COVID-19/
https://www.ato.gov.au/Media-centre/Media-releases/Support-measures-to-assist-those-affected-by-COVID-19/
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CHANCELLORS AND THE CORONAVIRUS CRISIS  
As a accounting practice that has embraced modern technology we are mostly on-line and mobile, and as 
such we are fortunately very well equipped to continue to assist clients in a time of potentially high need 
regardless of any disruptions that may occur within our physical work environment.  
 
If you have any specific concerns about your business or financial affairs, or queries about how you might 
be able to benefit from the federal and state government responses to the panic that has ensued, please 
contact us.  
 
Disclaimers 
 
Financial Product Advice 
Nothing in this advice is intended as ‘financial product advice’ as defined by the Corporations Act (as amended by the Financial Services Reform Act 
2001). We are not licensed to provide ‘financial product advice’ which includes recommendations regarding contribution to or withdrawal from, or 
specific investments within a particular superannuation fund (including a Self-Managed Superannuation Fund). You should consider if it is in your 
interests seeking advice from an Australian Financial Services Licensee before making decisions in relation to a financial product. 
 
Currency of Income Tax Advice 
Any taxation advice included in this correspondence is current to the date of writing. Taxation laws in Australia are complex and constantly changing. 
The government often changes rules effective from the date announced and, in some cases, retrospectively. If there is any delay in the use of this 
advice you should consider having it refreshed. 
 
Quality of information  
Before relying on the information on this newsletter, users should carefully evaluate its accuracy, currency, completeness and relevance for their 
purposes, and should obtain professional advice relevant to their particular circumstances. We and associated parties cannot guarantee nor assume 
any legal liability or responsibility for the accuracy, currency or completeness of the information or material. 
 
Links to external websites 
This newsletter may contain links to other websites which are external to our newsletter and website. It is the responsibility of the user to make their 
own decisions about the accuracy, currency, reliability and correctness of information contained in linked external websites. 
 

Linkage to external websites should not be taken to be an endorsement or a recommendation of any third-party products or services offered by virtue 
of any information, material or content linked from or to this website. Users of links provided by this website are responsible for being aware of which 
organisation is represented or providing the information or material on the website they visit. 
 

Views or recommendations provided in linked websites do not necessarily reflect our views or recommendations, nor the views or recommendations 
of associated parties.  
 
Security of our website 
Users of our website should be aware that the World Wide Web is an insecure public network that gives rise to a potential risk that a user's transactions 
are being viewed, intercepted or modified by third parties or that files which the user downloads may contain computer viruses or other defects. 
 

We and associated parties accept no liability for any interference with or damage to a user's computer system, software or data occurring in connection 
with this website. Users are encouraged to take appropriate and adequate precautions to ensure that whatever is selected from this website is free of 
viruses or other contamination that may interfere with or damage the user's computer system, software or data.  
 

 

Thank you for reading our newsletter. If you would like to see more, please do not hesitate to go to our website 
(www.chancellors.com.au) or like us on Facebook. 

 

 
CHANCELLORS CHARTERED ACCOUNTANTS 

LEVEL 6, 232 ADELAIDE STREET 
BRISBANE QLD 4000 
PH: (07) 3364 8200 

http://www.chancellors.com.au/

